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 US equities rose on a relief rally from easing commodity prices and 
bargain hunting after weeks of heavy selling. The DJIA closed at 
31,500.68 (+5.39% WoW), while the S&P 500 closed at 3,911.74 
(+6.45% WoW).  

 Asian equities gained on bargain hunting and as Hong Kong and 
Chinese stocks climbed after President Xi Jinping’s approved the plan 
to develop China’s large payment firms and fintech sector. On average, 
the MSCI APxJ closed at 529.11 (+1.47% WoW).  

 European equities gained on bargain hunting following three weeks of 
losses. The MSCI Europe closed at 138.40 (+2.47% WoW).  

Global equities rose and global yields fell as investors digested various market developments and data releases. Global oil prices 
dipped amid concerns on global economic growth.  
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 US Treasury yields were mixed but fell on average as investors weighed 
the global economic slowdown and aggressive Fed rate hikes amid 
increasing inflation. On average, yields fell by 1.36 bps with the 10Y at 
3.13% (-9.55 bps).  

 German bund yields plunged on average after the bloc’s business activity 
data showed disappointing results which spurred recession worries among 
investors. S&P’s Global Flash PMI declined to 51.9 in June from 54.8 in May, 
indicating dwindling expectations of growth in economic activity. On average, 
yields fell by 18.45bps WoW with the 10Y closing at 1.44% ( -21.9 bps).   

 Japanese bond yields fell on average as investors weighed the decline in 
US Treasury yields following the increase in global growth concerns and 
some bets that the rise in global inflation will drive the Bank of Japan to give 
up its efforts to keep bond yields close to zero. On average, yields fell by 
0.52 bps WoW with the 10Y closing at 0.23% (+0.20 bps).  

 Key events that transpired during the week: 

 The US Department of Labor reported 229,000 initial jobless claims as of 
June 18. This is relatively flat compared to the previous week’s revised figure 
of 231,000.  

 The S&P Global Eurozone Composite PMI fell to 51.9 in June. This was 
lower than consensus estimates of 54.0 and the previous month’s figure of 
54.8. The decline reflects stagflation concerns in the region.  

 Global oil prices fell as fears of recession dampened outlook for oil 
demand. Brent oil closed at $113.12 per barrel (+0.00% WoW), while 
WTI crude closed at $107.62 per barrel (-1.77% WoW).  
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 Local fixed income yields rose as earlier in the week as investors looked 
ahead to the BSP meeting. The week-on-week increase was tempered as the 
announced 25-bp rate hike, was broadly in line with consensus estimates and 
already priced-in. Another rate hike is expected in August. On average, yields 
rose by 4.79 bps WoW with the 10Y closing at 7.14% (+15.63 bps WoW).   

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas (BSP) increased its policy rate by 25 basis 

points to 2.50%. This is the second rate hike from the central bank in response 
to rising inflation. The BSP also raised its 2022 average inflation forecast from 
4.6% to 5.0% and its 2023 inflation forecast from 3.9% to 4.2%.  

 President-elect Ferdinand Marcos Jr. will head the Department of Agriculture 
to address “severe” agricultural problems. He also warned of rising food prices 
and shortages in the coming quarters due to global supply issues. The 
president-elect said he will focus on food production as other countries begin to 
limit exports.  
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Local equities fell on growth concerns. Local fixed income yields rose leading up to the BSP’s Monetary Board meeting. The 
Philippine peso weakened as the Bangko Sentral ng Pilipinas hiked rates by 25 bps.  
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 The Philippine peso weakened following the recent decision of the 
BSP to increase its interest policy rate by 25 bps. With the US Fed 
expected to its raise interest rates more aggressively in the coming 
months to curb rising inflation, the BSP has a comparatively dovish 
stance. The USD/PHP pair closed at 54.99 (+2.30% WoW).  

 The Euro strengthened against the US Dollar which lost its 
momentum as elevated inflation data and lower-than-expected 
business activity outlook spurred recession worries. Market also 
looked ahead to the ECB’s tools to fight fragmentation risk. The 
EUR/USD pair closed at 1.06 (+0.51%WoW).  

 Local equities fell week-on-week, with investors taking cues from 
international markets as global inflation and recession fears 
continued. The market also monitored statements from global 
central banks on their respective monetary policies. The PSEi 
finished at 6,217.56 (-1.80% WoW).  

 Top performers were Emperador Inc. (EMP; +10.06%), Aboitiz 
Equity Ventures Inc. (AEV; +5.86%), and Jollibee Foods 
Corporation (JFC; +4.17%). Meanwhile, PLDT Inc. (TEL; -8.80%), 
Converge ICT Solutions, Inc. (CNVRG; -8.19%), and Bank of the 
Philippine Islands (BPI; -7.17%) were the laggards of the week. 

 Key events that transpired during the week: 
 Ayala Land Inc. (PSE Ticker: ALI) has entered into a 15-year 

lease agreement with MerryMart Consumer Corp. (PSE Ticker: 
MM) to build stand-alone and eco-friendly supermarkets in Laguna 
and Tarlac. MerryMart currently operates 105 branches and aims 
to have 1,200 branches by 2030 to generate Php120 billion in 
recurring revenues.  

 Enrique Razon Jr. filed an initial public offering (IPO) for his 
energy and infrastructure holdings firm, Prime Infrastructure 
Capital, Inc. Once approved, the offer period is targeted to be in 
October. The Company expects to raise up to Php28 billion for its 
energy, water, waste, and sustainable fuels business and solar 
power facility  
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